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Nexia Tan & Sitoh and Nexia TS Pte Ltd (“Nexia Group”) formed a joint venture between
TASKOM Advisory Pte. Ltd. with Salora group of India (“Salora Group”) to advice on
business opportunities between Singapore, China and India. We are a one-stop shop
providing a comprehensive range of services necessary for corporate expansion from
Singapore to India, from India to both Singapore and China and from China to India.

India – Singapore Comprehensive Economic Co-operation Agreement
The Comprehensive Economic Co-operation Agreement (“CECA”) which came into effect on 1
August 2005 is the first comprehensive economic pact between Singapore and a South Asian
Country.
India was Singapore’s 14th largest trading partner in 2004 and the trade between the two
countries increased to about S$11.8 billion in 2004 from S$4.0 billion in 1995. Singapore is India
fastest growing trade partner. This agreement expands space for bilateral trade, investment and
economic co-operation and improves connectivity between India and Singapore not only for flow
of merchandise and investment, but for the movement of professionals, talent and ideas as well.
Some of the salient features of this agreement are as follows:(a)

Tax benefits
The countries have agreed on a protocol to improve the existing Double taxation
Avoidance Agreement that was signed in January 1994. As per the provisions of this
protocol, tax residents will enjoy capital gains tax exemption on sale of shares in India
subject to satisfying certain norms laid down in the protocol. Further, royalties and fees
for technical services will be taxed at the rate of 10 per cent, which was previously taxed
at 15 per cent.

(b)

Tariff Reduction
Trade in goods between India and Singapore has become more attractive. Singapore has
committed to grant zero-tariff treatment on all imports from India. India on the other hand
has agreed to eliminate or substantially reduce tariffs on approximately 75 per cent of the
Singapore imports mainly in electrical and electronics, instrumentation, pharmaceuticals
and plastics within the next five years. The goods that benefit from these tariff
concessions have to comply with the rules of origin norms laid down in the agreement.
The general rule of origin is a combination of 40% local content and a change in tariff
classification at the 4-digit level. CECA also take into consideration the unique production
pattern of Singapore and provide for a list of products that are exempt from the general
rule.
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(c)

National Treatment and Investor Protection
This agreement also aims to promote and protect investments from both countries.
National Treatment is accorded to investments of either country, free transfer of funds
such as capital, profits, dividends and royalties relating to such investments are allowed,
both countries cannot expropriate investments, directly or indirectly without proper legal
safeguards.

(d)

Guaranteed Access for Service Providers
The governments of both India and Singapore have also ensured that certain specified
service suppliers in India and Singapore are guaranteed access into each other’s
markets. Provisions relating to market access, national treatment also apply to the
various suppliers governed by this Agreement.

(e)

Easier movement of Businessmen and Professionals
The cross-border movement of natural persons plays a central role in initiating and
supporting trade and investment in goods and services. This agreement allows easier
entry to four types of people namely business visitors, short-term service suppliers,
professionals and intra-corporate transferee. Professional bodies in the accounting and
auditing, architecture, medical (doctors), dental and nursing services sectors in both
countries will negotiate agreements, within a year of the signing of CECA, recognizing
each other’s education and professional qualifications. This means that upon the
completion of this Mutual Recognition Agreements (MRAs), Indian and Singaporean
professionals from these five professions could be able to practice in Singapore and India
respectively. Professional bodies for services sectors not listed above would also be
encouraged to enter into negotiations for MRAs.

(f)

Telecommunication Services
India will bind its foreign equity limit from 25% to 49% for most services including basic,
cellular and long-distance services and 74% for internet and infrastructure services. India
will also ensure that telecommunication providers from Singapore are treated fairly,
transparently, and allowed to obtain access to the necessary public infrastructure in order
to offer their services. On its part, Singapore has made binding commitments for
telecommunication services such as Basic Telecommunication Services (facilitiesbased), Mobile Services, and Value-Added Network (VAN) Services.
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(g)

Other Areas
The other areas covered by the CECA are media, education, science and technology,
intellectual property, e-commerce etc.

____________________________________________________________________
TASKOM Advisory Pte. Ltd. is a joint venture between Salora group of India (“Salora Group”) and, Nexia
Tan & Sitoh and Nexia TS Pte Ltd (“Nexia Group”) to advise on business opportunities between
Singapore, China and India. We are a one-stop shop providing a comprehensive range of services necessary
for corporate expansion from Singapore to India, from India to both Singapore and China and from China
to India.
TASKOM Advisory Pte. Ltd. provides the following services:
• Helping India companies to explore listing opportunities on Singapore Stock Exchange
• Local Policy & Regulation Research
• Feasibility Study & Market Research
• Business Planning
• Target Valuation & Due Diligence
• Business Consultancy
• Business Matching
• Sourcing of Agencies/Suppliers/Partners
The Salora Group is an established business house with a turnover of USD 260 million in FY 2004-2005
with diverse business interests including Telecommunications, Electronics and Advisory Services. Salora
Finance Limited (“Salora Finance”) is the advisory services arm of the Group which is a boutique
Investment Banking firm, offering clients the complete financial advisory services ranging from mergers
and acquisitions and strategic advice on an array of capital raising instruments to restructuring and cross
border tie ups. Salora Finance focused on the mid to large sized business segment in India.
Nexia Group being part of the Nexia International network, can leverage on a shared knowledge base and
expertise of its associate firms around the globe to advise clients on a wide range of issues including crossborder mergers and acquisitions, corporate finance, international taxation and audit. Nexia International is
an international network of accounting and consulting firms with more than 14,000 professional staff
serving our clients in 300 offices in 96 countries, ranking us within the top 10 largest international
accounting and consulting firms worldwide with a turnover in excess of USD1.6 million.
Readers are advised to consult before acting on any information contained in this newsletter. For further
information or advice regarding this subject, please contact:
Singapore Office
5 Shenton Way
UIC Building #23-03
Singapore 068808
Tel: (65) 6534 5700
Fax: (65) 6534 5766
Contact: Karen Lau
Email: karenlau@tansitoh.com.sg

India Office
201, Sumer Kendra
Pandurang Budhkar Marg
Worli, Mumbai 400018

Contact: Tushar Jiwarajka
Email: tushar@saloragroup.com

China Office
Unit 1209 Central Plaza
No. 227 Huang Pi North Road
Shanghai 200003, China

Email: karenlau@tansitoh.com.sg

